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•  The City of Chicago has 
been known for the endur-
ing North-South divide in 
many categories.
•  The infamous racial segre-
gation embodied in public 
housing policies formed 
Chicago of today.
•  Despite a plenty of policy 
eorts aiming to resolve this 
issue, a successful outcome 
has not appeared yet.
The New Markets Tax Credit (NMTC) program is 
a Federal program administrated by the Com-
munity Development Financial Institutions 
Fund (CDFI Fund), an agency of the U.S. Depart-
ment of Treasury. The CDFI Fund allocates a 
non-refundable tax credit to a Community De-
velopment Entity (CDE), and Investors will ac-
quire tax credits that is against Federal Income 
taxes from CDEs up to 39% of the total amount 
of their investments in 7 years. A community 
business which receives investments should be 
located at qualifying Low-Income Communities.
Large Scope of Industry Substantial Impacts
NMTC has created or retained 
nealy 750,000 jobs over 15 years
The Reasons Why NMTC Can Be An Answer to The Disasvantaged Area
Community SupportLeveraged Investment
Unlike LIHTC, leveraged investment 
is allowed and common in NMTC
•  Cook County accounts for 70% 
of the total investments made 
in Illinois with about $1 billion.
•  Considering the amount of 
QLICIs per poverty people, 
however, investments made in 
Cook County seem propor-
tionate as Map 4 shows.
•  It is encouraged to achieve 
20% investments in rural areas, 
but it has never happened in 
Illinois as Figure 2 shows.
Regional Trends NMTC in Chicago
The Case of The Chicago Development Fund
•  CDF is a subsidiary of the City 
of Chicago and the largest CDE 
in Illinois.
•  Their developments are dis-
persed but work as a gap ller 
in South (See Map 6).
•  Industry sectors targeted by 
CDF are concentrated on com-
munity services such as educa-
tion and health (Figure 4).
Map 1: African American Population
by Census Tracts in Chicago, 2017
Map 2: Unemployment Rate
by Census Tracts in Chicago, 2017
Map 3: Poverty Rate
by Census Tracts in Chicago, 2017
32.1% of all projects is dedicated to 
community facilities and services
Place-based Investments
Unique Role of CDEs
Map 4: QLICI Per Poverty Residents (2002-2016) 
and Poverty Rate (2017) by County in Illinois
Map 5: The Amount of QLICIs (2002-2016) and 
Poverty Rate (2010) by Census Tracts in Chicago
Map 6: The Amount of QLICIs by CDF (-2016)  and 
Poverty Rate (2010) by Census Tracts in Chicago
Figure 4: QLICIs by NAICS 2-digit Classication
CDF has created or retained 
3,090 jobs by 2016
59.3% is dedicated to com-
munity facilities and services
•  Chicago is one of the most popular 
investment targets for NMTC. 
•  Projects are dispersed though 
there is a concentration in West to 
some extent (See Map 5).
•  Most of large investments that are 
bigger than $20 million is located 
in areas that have 20% or higher 
poverty rates (See Figure 3). 
•  The ratio of non-metropolitan projects at State 
level should be improved to 20%, the thresh-
old suggested by the Congress
•  As more projects will be made, it is better to 
set a certain standard that adjusts the amount 
of investments based on poverty status
•  In Chicago, NMTC investments are dispersesd 
and larger projects are made in poorer areas
•  A lack of investments can be seen in South 
area though CDF works as a gap ller
•  As CDF focuses on certain sectors, NMTC en-
ables CDEs to reect on local needs
CDEs are given huge 
authority to decide 
where and how to 
invest in, enabling to 
repond to local needs.
Figure 2: Ratio of Non-Metropolitan Projects in Illinois Figure 3: Reletionship between QLICIs and Poverty Rate in Illinois
Figure 1: How NMTC Works
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